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An Economic Engine 

 — Banking — 
Today and Tomorrow
Money makes the world go round, and it is as true for South Dakota as 
anywhere. George Hearst and his partners kicked off banking with a 
bang in South Dakota by investing a million dollars into mining in the 
Black Hills. 

South Dakota drew investors from all over the world as homesteaders 
filed their claims on towns throughout the prairie. Each town had at 
least one bank, and some had two or three. 

The Great Depression hit hard, and many banks closed their doors. 
South Dakota banking recovered after the Depression with the help 
of Federal and State guidelines. South Dakota’s state legislature 
anticipated the era of modern national banking, and was the first 
state the first state to authorize a Douglas Amendment invitation. The 
Douglas Amendment allowed holding companies to own national banks 
in South Dakota for the purpose of pursuing national or regional credit 
card operations. 

South Dakota embarked on another initiative in 1983 when the state 
legislature allowed for state-chartered banks, either directly or through 
subsidiaries, to engage in the insurance business. 

During the 1980’s and 1990’s, the banking industry experienced 
losses due to legislative, regulatory, and environmental changes. 
Severe economic downturns in real estate and energy prices created 
an unstable financial environment. South Dakota weathered both this 
crisis as well as the 2008 recession by maintaining balanced state 
budgets and supporting key business initiatives. 

According to gross domestic product standards, finance is the number 
one industry in South Dakota, accounting for more than 15% of our 
economy. South Dakota is also home to the Center for Protection of 
Financial Infrastructure, lending support to the entire financial services 
industry. Corporation ranks South Dakota first in the nation, holding an 
impressive 18% of all bank assets accounted for by the FDIC.
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Pierre National Bank, now named BankWest, opened 
its doors on September 2, 1889, two months before 
South Dakota became a state. The bank’s first 
customer was the real estate firm of Baird, Burke 
and Brown. This began a long association between 
Pierre National Bank and Charles H. Burke.

Today, in addition to its core banking products, 
BankWest provides a full range of insurance products, 
trust services, a full-service brokerage, and title and 
appraisal services. With a presence in 25 South 
Dakota communities, BankWest has the geographic 
scope and fiscal strength to be a financial leader in 
South Dakota. 

Amidst new eras and variable economic 
circumstances, the bank has maintained a reputation 
for fairness, stability, and service. As business 
trends have come and gone, the bank’s commitment 
to helping it’s customers and commitment to the 
prosperity of it’s customers and communities has 
remained its formula for success.

®

Banking in the 1930’s meant slow growth and 
limited deposits. In 1930, CorTrust Bank created 
under the name Livestock State Bank in Artesian, SD. 
Boyd B. Hopkins began his banking career in 1948 
as an Assistant Cashier. Witnessing the beginnings 
of increased deposits and capital accounts, Hopkins 
purchased controlling interest in Live Stock State 
Bank in 1961.

In 1993, Live Stock State Bank became CorTrust 
Bank. The name was derived Corporation & the 
bank’s Trust Department. Hopkins states, “Trust also 
signifies the trust our customers have placed with 
our bank for 63 years.” When Jack Hopkins joined 
CorTrust in 1988, he became the third generation of 
the Hopkins family to choose a banking career. 

A rich history of service is what motivates CorTrust 
Bank. From helping local farm families to serving 
first-time home buyers, the goal of CorTrust is to meet 
customer needs. CorTrust is dedicated to continuing 
their tradition of service, and looks forward to 
meeting expectations for years to come.

President Buchanan signed a bill creating the 
Dakota Territory in 1861. Today, this region has been 
rebranded as Dacotah Territory by a company whose 
‘little dream on a piece of paper’ began with B.C. 
Lamont arriving in Aberdeen, SD with $15 in his 
pocket in 1882 at the age of 23.

With 34 locations, almost 70,000 customers, and 
nearly 600 employees, Dacotah Bank remains one 
of the largest state-chartered banks in the upper 
Midwest. Based in Aberdeen, Dacotah Bank is 
also one of America’s largest lenders to agriculture, 
ranking in the top 20 year after year. As of June, 
2016, the company’s assets exceeded $2.3 billion.

All banks were branded Dacotah Bank in 1995; the 
holding company became Dacotah Banks, Inc.; and 
in 1997 the firm’s various charters were consolidated 
into one. Employees, stockholders, and customers 
like to say, “It’s good to be in Dacotah Territory!”

Chartered in 1905 by Lowell S. Lillibridge and 
druggist P.M. Fulton, First Fidelity Bank began as the 
Burke State Bank in Burke, SD. One building served 
as drugstore, grocery store and bank. In 1909 L. S. 
Lillibridge bought P.M. Fulton’s shares and by 1992 
the current office and headquarters was constructed.

First Fidelity Bank of Burke continued to grow, 
adding branches in Platte in 1972, and Gregory in 
1984. When Ranchers National Bank in Winner was 
acquired in 1990, a total of seven First Fidelity Bank 
offices were located in South Dakota.

With total assets currently totaling over $350 million, 
the bank is strong enough to stand on it’s own, yet 
small enough to understand and appreciate the real-
life needs of the people we serve. The bank knows 
that staying in touch with customers remains the key 
to continued success. First Fidelity Bank believes in 
first class banking on a first name basis.

First National Bank has a history and commitment 
to customers that goes back to 1934. The enterprise 
methodically expanded with the acquisition of 
numerous banks throughout South Dakota and 
Colorado beginning in the 1980’s. Over the years, 
the bank has grown, adding more locations and 
diversified banking products. 

The First National Bank network, controlled by  
former Governor Frank Farrar, has grown to 14 
branches serving South Dakota, Minnesota,  
Iowa, Illinois and Colorado. 

Through the years, Farrar developed a reputation 
for acquiring small, sometimes troubled banks and 
turning them into profitable businesses. Aside from 
the First National network, his banking empire also 
includes 11 First Savings Banks in South Dakota, 
including branches in Nebraska, Arizona, Nevada, 
New Mexico and Texas. Altogether, the family of 
banks in the Farrar group includes four charters with 
about 50 branches.

The original bank, known as Farmers State Bank in 
Kranzburg, South Dakota was chartered in 1912, the 
year before the Federal Reserve System was created. 
While other banks closed in The Great Depression, 
the Kranzburg bank stood strong and was the only 
bank in Codington County that didn’t close its doors. 
Over the years the organization would grow into a 
small group of banks faithfully serving individuals, 
the farm community and businesses within the state. 
The history of the organization changed dramatically 
in 1986 when T. Denny Sanford bought the group of 
banks and saw the possibility for something more.

Today, First PREMIER Bank is a South Dakota-
based industry leader that provides a wide array of 
financial services on a local, regional and national 
level. The bank continues to serve the financial 
needs of organizations, businesses, individuals 
and agricultural producers. First PREMIER Bank 
is regularly recognized as one of the strongest 
capitalized banks in the country. It is also ranked 
among the largest Automated Clearing House 
(ACH) originating banks in the nation. Their sister 
organization, PREMIER Bankcard, founded in 1989, 
has grown to become one of the largest issuers of 
MasterCard® and VISA® credit cards nationwide.

In Reliabank’s nearly 100-year history, acts of 
excellence have abounded. From its owner keeping it 
afloat with his own money through the Depression to 
its community-minded mission, Reliabank has lived 
its motto: “Making Things Better” for the people it 
serves.

Under the current leadership, Reliabank has grown 
from $8 million with one location to over $300 
million with nine locations. As an independent 
community bank, Reliabank is civic-minded, loaning 
money to local businesses, working with area 
farmers, providing activities for all ages, and funding 
scholarships for graduating customers. Two acts of 
excellence depicted in the photos include Walter K. 
Johnson serving in the South Dakota Senate in the 
1950’s, and David. W. Johnson singing the national 
anthem with the Marine Band at the 2002 ICBA 
(Independent Community Bankers Association) 
convention in Hawaii.


